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EDMONTON REGISTRY 
COURT NO: 24-2488792 

ESTATE NO: 24-2488792 
 
 

IN THE COURT OF QUEEN’S BENCH OF ALBERTA 
IN BANKRUPTCY AND INSOLVENCY 

 
IN THE MATTER OF THE BANKRUPTCY OF  
KEL’S ELECTRICAL CONTRACTING LTD.  

 
TRUSTEE’S REPORT TO CREDITORS 

 
April 8, 2019 

 
BACKGROUND 
 
Kel’s Electrical Contracting Ltd. (the “Company” or “Kel’s Electric”) was a full-service electrical 

company operating in Edmonton, Alberta.  

 

The Company has outstanding debt owed to EECOL Electric Corp., Gescan, Guillevin 

International Co., Bartle & Gibson Co Ltd. and various other unsecured creditors totalling 

approximately $666,285. We understand the Company has no secured debt. 

 

We understand the Company struggled financially the last several years due to a number of bad 

debts, decreased profit margins and inadequate working capital as a result of increased 

competition and slow down in the industry. As a result, on March 21, 2019, the Company filed an 

assignment into Bankruptcy. The Bowra Group Inc. was appointed the Licensed Insolvency 

Trustee. 

 
FINANCIAL SITUATION 

 

Table 1 summarizes the management prepared draft income statement for the fiscal year ended 

February 28, 2018 and the unaudited income statement for the fiscal year ended February 28, 

2017. As a result of the insolvency, we understand the Company has not prepared financial 

statements for the year ended February 28, 2019. 
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The Company incurred a net loss of $187,000 and a net income of $177,000 for fiscal years 2018 

and 2017, respectively. 

 

Table 2 summarizes the management prepared balance sheet as at February 28, 2018 and 

unaudited balance sheet as at February 28, 2017. 

Table 1

(000's) (000's)

Revenue 3,624                     3,795                     

Operating and admin expenses 3,812                     3,618                     

Net Income (loss) (187)  177

Year Ended 
February 28, 2018

Year Ended
February 28, 2017
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CONSERVATORY AND PROTECTIVE MEASURES 

 

We understand the Company generally ceased operations in February 2019 and all employees 

were terminated prior to the date of the bankruptcy. There are no outstanding salaries, wages, 

vacation pay, or severance amounts owed to employees. 2018 T4s and final ROEs have been 

prepared and provided to all previous employees. The Trustee has made arrangements with the 

Company’s previous accountant to prepare and file the 2019 T4s. 

 

The Company leased space at 505 Sioux Road, Sherwood Park, Alberta. The Trustee attended 

the leased premises on April 3, 2019 to view and assess the value of the Company’s assets. The 

Company’s assets were limited to miscellaneous office equipment and obsolete inventory. The 

assets were of nominal value and as such the Trustee did not take possession of the premises or 

the assets as the cost of doing so would have exceeded the recoverable value of the assets.  

  

 

Table 2

As at As at
February 28, 2018 February 28, 2017

(000's) (000's)

Cash 60                          155                        
Accounts Receivable 987                        658                        
Inventory 3                            55                          
Prepaids and deposits 5                            4                            

1,056                     872                        

Capital assets 10                          0                            
1,065                     872                        

Accounts payable and accrued liabilities 1,126                     450                        
Income taxes payable 11                          10                          
Due to related parties 0                            297                        

1,137                     757                        

Shareholder's equity (deficit) (72)  115
1,065                     872                        
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The Trustee sent correspondence to CIBC requesting the Company’s bank accounts be frozen 

and any funds remaining in the account be remitted to the Trustee. We understand that the 

Company’s bank account held $22,867 at the date of bankruptcy. CIBC has confirmed the 

account is frozen and the funds will be remitted to the Trustee in due course. 

 
BOOKS AND RECORDS 

 
The Trustee has taken possession of certain books and records of the Company including payroll 

records, bank statements and general ledgers. 

 
SECURED CREDITORS 
 
According to the books and records of the Company and the Personal Property Registry, the 

Company has no secured or preferred creditors. Notice of the bankruptcy has been sent to 

Canada Revenue Agency. 

 

UNSECURED CREDITORS 
 

The Trustee is aware of 34 unsecured creditors owed approximately $666,285. Table 3 provides 

the major unsecured creditors. 

 

 
 
 
 
 
 

Table 3

Creditor Estimated 
Claim ($000's)

EECOL Electric Corp 345

Gescan 77

Guillevin International 57

Bartle & Gibson Co Ltd. 35
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IDENTIFICATION AND VALUATION OF ASSETS 
 

The Company’s assets consist of cash in a bank account and accounts receivable. Table 4 

provides a summary of the Company’s assets at the date of bankruptcy and our estimated 

realization. 

 

 
 

Receivables represent outstanding amounts owing to the Company based on the books and 

records. Based on discussions with management and an analysis of the receivables, the Trustee 

estimates approximately $80,000 is uncollectible. The Trustee will be sending demand letters to 

all customers with outstanding amounts. 

 

Based on our review of the Company’s assets and liabilities we estimate there will be a recovery 

to unsecured creditors of $48,000. This will provide an estimated recovery of $0.07 per $1 of 

outstanding claim based on the total unsecured claims listed on the Statement of Affairs.  

 
 
 

Table 4

Per Statement of 
Affairs as at

March 21, 2019
(000's) (000's)

Cash 23                             23                  
Receivables 131                           50                  

154                           73                  

Professional fees (25)

Recovery to unsecured creditors 48                

Total unsecured creditors 663              

Estimated recovery per $1 of unsecured claim 0.07               

Estimated 
Realization 
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LEGAL ACTIONS 
 
The Trustee is aware of the following legal actions; 

 

Guillevin International Co. (“Guillevin International”) has filed a Statement of Claim in the Court 

of Queen’s Bench of Alberta against the Company in the amount of $57,738 for non-payment of 

amounts owing. As a result of the bankruptcy, the action against the Company is stayed and 

Guillevin International would have an unsecured claim in the bankruptcy. 

  

REVIEW OF RECORDS & CONDUCT OF THE DEBTOR 
 

The Trustee has reviewed the books and records of the Company that were made available, 

including bank statements for the period of August 1, 2018 to March 21, 2019. The Trustee did 

not identify any transactions that could be regarded as preference payments in accordance with 

the Bankruptcy and Insolvency Act.  

 

The Company sold two vehicles and miscellaneous inventory and tools to Stellar Electrical 

Edmonton Inc. on March 11, 2019 prior to the date of Bankruptcy for total proceeds of $10,500. 

Based on black book values and recent auctions, the Trustee estimates the vehicles held a value 

of approximately $15,000-$17,000. Although this could be considered a transfer undervalue in 

accordance with the Bankruptcy and Insolvency Act, the Trustee estimates the recovery to the 

estate in a liquidation would have been less than $10,000 given selling costs and professional 

fees. The Trustee confirms the proceeds were deposited into the Company’s CIBC bank account. 

 

The Trustee will seek instructions from the Inspectors and / or the creditors of the bankrupt estate 

regarding further review of the transactions identified above, if deemed necessary.  
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CONCLUSION 
 
We estimate there will be a recovery to the unsecured creditors of $48,000 or $0.07 per $1 of 

outstanding claim based on the total unsecured claims listed on the Statement of Affairs.  

 

The Bowra Group Inc.  

Licensed Insolvency Trustee of Kel’s Electrical Contracting Ltd.  

 

Per: 

 

Kristin Gray, CPA, CA, CIRP, LIT 


