
District of:        
Division No.     
Court No.         
Estate No.        

Alberta
01 - Edmonton
24-2569362
24-2569362

FORM 92

Notice of Proposal to Creditors

(Section 51 of the Act)

In the matter of the proposal of

SKYLINE SIGN SERVICE LTD.

of the City of EDMONTON, in the Province of Alberta

Take notice that SKYLINE SIGN SERVICE LTD. of the City of EDMONTON in the Province of Alberta has lodged with us a 

proposal under the Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debtor's assets, and liabilities, and a list of the creditors affected by the 

proposal and whose claims amount to $250 or more are enclosed herewith.

A general meeting of the creditors will be held at TD Tower,  Suite 1411 - 10088  102 Avenue, EDMONTON, AB on the 27th day 

of November 2019 at 9:30 AM.

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the proposal either as made or as 

altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding on all the creditors or the class 

of creditors affected.

Proofs of claim, proxies and voting letters intended to be used at the meeting must be lodged with us prior to the commencement 

of the meeting.

Dated at the City of EDMONTON in the Province of Alberta, this 14th day of November 2019.

The Bowra Group Inc. - Licensed Insolvency Trustee

Per: 

__________________________________________

Kristin Gray - Licensed Insolvency Trustee

TD Tower,  Suite 1411 - 10088  102 Avenue

EDMONTON AB T5J 2Z1

Phone: (780) 809-1224     Fax: (780) 705-1946

(A form of proof of claim, a form of proxy and a voting letter should be enclosed with each notice.)
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FORM 92 --- Continued

List of Creditors with claims of $250 or more.

Creditor Address Account# Claim Amount

1973901 Alberta Ltd.  480.00346, 6079 Maynard Way

Edmonton AB T6R 0S4

Accufast Inc.  540.487201, 104 Street Calgary Trail S

Edmonton AB T6E 4B8

AutoGaurd Repair  1,374.8112233 67 Street

Edmonton AB T5B 1M8

Bumper to Bumper  293.3812245 Fort Road NW

Edmonton AB T5B 4H2

Canada Fastenal  2,898.67900 Wabanaki Drive

Kitchener ON N2C 0B7

Canadian Benefit Providers  10,181.81#202, 10235 124 Street NW

Edmonton AB T5N 1P9

CBM Office Automation  1,637.609411 63rd Avenue

Edmonton AB T6E 0G2

City of Edmonton  1,067.93PO Box 2600

Edmonton AB T5J 5A1

Claytech Services Inc.  693.00Suite 100, 1281 91 Street SW

Edmonton AB T6X 1H1

EM Plastic & Electricl 

Products Ltd.

 5,276.2614 Brewster Road

Brampton ON L6T 5B7

Green for Life Environmental  588.004208 84 Avenue

Edmonton AB T6B 3N5

Gregg Distributors LP  1,173.0616215 118 Avenue

Edmonton AB T5V 1C7

Greystone Electric  359.718 Ravine Drive

Whitecourt AB T7S 1H6

Hydrodrig Canada Inc.  2,877.01PO Box 215

Bentley AB T0C 0J0

Klondike Crane Inspections 

Ltd.

 1,701.0110616 169 Street NW

Edmonton AB T5P 3X6

McGee Richard Toogood LLP.  1,006.15#1155, 5555 Calgary Trail NW

Edmonton AB T6H 5P9

Media Maintenance Inc.  714.0013891 Viking Place, Unit 2

Richmond BC V6V 1K8

MultiCam Canada West  714.69#1 10411 173 Street

Surrey BC V4N 5H3

Page 2 of 3



FORM 92 --- Concluded

List of Creditors with claims of $250 or more.

Creditor Address Account# Claim Amount

Mutual Propane Ltd.  369.7516203 114 Avenue

Edmonton AB T5M 2Z3

Next Generation Line Locating  339.505808 125 Avenue NW

Edmonton AB T5W 5H2

OnDeck Capital  85,000.001100 Rene-Levesque Blvd W, Suite 1825

Montreal QC H3B 4N4

Receiver General of Canada  323,576.08c/o Pacific Insolvency Intake Centre, 9755 King George 

Boulevard

Surrey BC V3T 5E1

Regional Maple Leaf 

Communications

 292.9510213 111 Street

Edmonton AB T5K 2V6

Site Dudes  315.00548 King Street W, 3rd Floor, Suite 301

Toronto ON M5V 1M3

SOS Safety Magazine  630.0010355 Jasper Avenue, Suite 200

Edmonton AB T5J 1Y6

Sunbelt Rentals  1,037.6912160 68 Street NW

Edmonton AB T5B 1R1

Sunco Communication and 

Installation

 1,006.1218961 111 Avenue

Edmonton AB T5W 5H2

Swinton Building Services Ltd.  1,837.50432 Grandin Drive

Morinville AB T8R 1J1

Travelers Leasing Ltd.  16,406.13500 - 4180 Lougheed Highway

Burnaby BC V5C 6A7

Vertical Access Ltd.  520.00244033 Range Road 31

Calgary AB T3Z 3L8

Yesna Capital  2,100.001600, 144 4 Avenue SW

Calgary AB T2P 3N4

 467,008.29Total
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ESTATE NO.: 24-2569362 
                                                                                COURT NO.: 24-2569362 

EDMONTON REGISTRY 
 

IN THE COURT OF QUEEN’S BENCH OF ALBERTA 
IN BANKRUPTCY AND INSOLVENCY 

 
IN THE MATTER OF THE PROPOSAL OF 

SKYLINE SIGN SERVICE LTD. 
 

TRUSTEE’S REPORT TO CREDITORS 
 

NOVEMBER 15, 2019 

 

1. PURPOSE 

 

On October 9, 2019 Skyline Sign Service Ltd. (the “Company” or “Skyline”) filed a Notice of 

Intention to file a Proposal (the “NOI”). A proposal to creditors (the “Proposal) was filed on 

November 8, 2019. The Bowra Group Inc. has consented to act as Licensed Insolvency Trustee 

(the “Trustee”). 

 

The purpose of this report is to provide the creditors the following: 

 

a) Background and financial situation of the Company; 

b) Summary of the Proposal; 

c) Summary of the assets and liabilities; 

d) Estimate of the realization under a bankruptcy and the Proposal; and, 

e) Trustee’s recommendation to accept the Proposal. 

 

2. BACKGROUND AND FINANCIAL SITUATION 

 

Company Background 

 

Skyline is a signage company operating out of Edmonton, Alberta. The Company offers a variety 

of sign services including but not limited to; design and creative services, fabrication and 

manufacturing, installation and removal, and relocation services. The Company’s directors are 

Mr. Kevin Barabash and Mrs. Shelly Barabash. The Company currently employs 16 people and 

operates out of leased space. 
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Financial Situation 

 

The Company ran into financial difficulty with the downturn of the Alberta economy. Decreased 

revenues over the past three years led to decreased cash flow and difficulty managing current 

obligations. The Company fell behind in payment of their payroll source deductions and sales tax 

remittances to Canada Revenue Agency (“CRA”). The Company attempted to get additional 

funding to cover working capital shortfalls but was unable and on October 9, 2019 the Company 

filed a NOI. 

 

3. SUMMARY OF PROPOSAL 

 

The purpose of the Proposal is to restructure the financial affairs of Skyline in order to provide its 

creditors the best available opportunity to recover the funds owed to them and allow the Company 

to continue operating. The Proposal contemplates the following: 

 

a) The proposal fund (the “Proposal Fund”) will be funded by way of quarterly payments from 

free cash flow of the Company every 3 months for a total of 12 payments, with the first 

payment being made to the Trustee within 3 months of Proposal approval;   

b) The Trustee will distribute the funds available in the Proposal Fund directly to the affected 

creditors on an annual basis, with the first annual distribution being made one year from 

the date of Court approval of the Proposal; 

c) Use of the Proposal Fund for payment of the following: 

i. Reasonable professional fees and disbursements of the Trustee and the legal 

counsel, if any; 

ii. The levy payable to the Superintendent of Bankruptcy; 

iii. Distribution to Canada Revenue Agency (“CRA”) for all Crown Priority Claims that 

were outstanding as at the filing date, if any; and,  

iv. Distribution to the proven unsecured creditors, one year from the implementation 

date, or as soon as practicable in accordance with this Proposal and the 

Bankruptcy and Insolvency Act and annually thereafter until the final distribution, 

the Trustee shall distribute those available funds held as follows: 

i. The available funds held in the Proposal Fund shall be distributed to the 

unsecured creditors, pro rata based on the proportion that the proven claim 
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of each unsecured creditor bears to the total proven claims of all unsecured 

creditors; or,  

ii. Notwithstanding the foregoing, any holder of an unsecured claim may 

choose a cash election, whereby their unsecured claim will be settled in 

full, by payment of 50% of the claim to a maximum of $5,000 per holder of 

an unsecured claim (the “Cash Election”). The Cash Election payments will 

be made from the first payment made by the Company to the Proposal 

Fund and will be paid in priority to the Trustee Fees and the Crown Priority 

Claims.  The Trustee shall disburse the Cash Election payments within one 

month of receipt of the first payment from the Company to the Proposal 

Fund. 

d) The Proposal is not being made to secured creditors (“Secured Creditors”) and as such 

any secured claims are unaffected by the Proposal. The Company intends to continue to 

pay the Secured Creditors in accordance with the present agreement existing between 

the Company and the Secured Creditor;  

e) Mrs. Shelly Barabash and Mr. Kevin Barabash have agreed to subordinate their secured 

claim arising from their secured shareholder’s loans to all other claims, subject to Proposal 

approval;   

 

Cash Flow  

 

Management has prepared an annual cash flow forecast for the period of December 2019 to 

November 2022 included in the Proposal. The cash flows are attached as Appendix A and 

summarized on Table 1 below.  The cash flow attached to the Proposal included some immaterial 

adding errors in Year 3. The table below reflects the correct amounts. 
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Management has indicated their cash flow numbers are conservative compared to prior years to 

account for the current economic times, an increase in minimum wage and an increase in the cost 

of supplies. 

 

The Trustee has reviewed the Company’s cash flow projections and believes the projections are 

reasonable and achievable based on prior year financial performance and discussions with 

management. The Trustee believes the Company will be able make the quarterly payments 

contemplated in the Proposal. 

 

Canada Revenue Agency 

 

The Company is indebted to CRA for prefiling obligations of approximately $323,575, of which 

$231,901 relates to payroll source deductions. The Company has requested the CRA extend the 

period required to pay all Crown Priority Claims outstanding as at the date of filing the Proposal 

be extended beyond the six months required per subsection 60(1.1) of the BIA. The Company 

anticipates full repayment in 16-18 months. The Trustee believes this is a reasonable period 

based on the Company’s long-term cash flow. 

 

 

 

 

 

 

Table 1

Year 1 Year 2 Year 3
000's 000's 000's

Sales 2,506            2,745           3,005           8,256           

Cost of Sales 571               599              629              1,799           
% 23% 22% 21% 22%

Payments to Secured Creditor 74                 27                -              101              
Operating Expenses 1,747            1,887           2,073           5,707           

Cash Flow 114               232              303              649              

Total
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4. CREDITOR’S CLAIMS 

 

Secured Creditors 

 

Table 2 provides a listing of secured claims totaling approximately $101,406 that would rank in 

priority to the unsecured creditors:  

 

 

 

The Secured Creditors are to be paid in accordance with the present agreement existing between 

the Company and the Secured Creditor as outlined on page three of this report. 

 

Preferred Creditors 

 

As discussed earlier, The Company owes CRA approximately $231,801 for prefiling payroll 

source deductions. The amount is classified as a deemed trust claim and is entitled to receive 

payment of the amount owed in priority of the unsecured creditors. In accordance with the 

Bankruptcy and Insolvency Act unpaid source deductions must be paid in full within six months 

of Court approval of the Proposal. The Company has requested CRA agree to extend the time for 

full payment from 6 months to 16-18 months. 

 

Unsecured Creditors 

 

The Company has identified 35 unsecured creditors.  The unsecured creditor balance identified 

to date totals approximately $134,793 based on the Company's records. The major unsecured 

creditors are: 

 

Table 2

Creditor Assets Secured 
Estimated 

Claim ($000's)

OnDeck Capital 
 General Security Agreement - all 
present and after-aquired property  

85

Travelers Leasing Ltd.  2015 Multicam Router 16

The Bank of Nova Scotia  Vehicle  Unknown 
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The unsecured creditors are to be paid in accordance with the terms of the Proposal outlined on 

page two of this report.  

 

 

5. IDENTIFICATION AND VALUATION OF ASSETS 

 

Table 4 identifies the value of the Company’s assets as shown on the Statement of Affairs and 

the estimated gross realizable value in a bankruptcy as of the date of filing of the Proposal: 

 

 

 

 

The estimated gross values are before payment of any post filing obligations, selling costs, 

professional fees and costs associated with administration of the estate.  

Table 3

Creditor 

Estimated 
Claim 

($000's)

Canada Revenue Agency - GST 92

Canadian Benefit Providers 10

EM Plastic & Electrical Services 5

Canada Fastenal 3

Table 4

Per Statement 
of Affairs

Estimated 
Realization

Cash on hand at November 8, 2019 37 37
Accounts Receivable 228 150
Inventory 20 5
Equipment and Furniture 75 45
Vehicles 75 45

435 282

(000's)
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Cash on hand represents the Company’s bank account balance as at the date of filing the 

Proposal.  

 

Receivables represent outstanding amounts owing to the Company based on the books and 

records. In a bankruptcy we estimate approximately $150,000 would be collectible due to 

outstanding warranty obligations and holdbacks. 

 

Equipment and furniture consist of two corporate trailers, a CNC router and miscellaneous office 

furniture and supplies.  Vehicles consist of four corporate trucks. The Company has indicated that 

these trucks are of nominal value due to age and condition. 

 

Estimated recoveries of the equipment, furniture and vehicle are based on discussions with 

auctioneers and review of recent auction results. 

 

6. STATEMENT OF ESTIMATED REALIZATION 

 

Table 5 compares the estimated recovery to creditors under a bankruptcy and a proposal. 
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Based on our review of the Company’s current assets and liabilities and our discussions with the 

Company's management, in the event of a bankruptcy, it is our view that the liquidation of the 

Company’s assets would provide the unsecured and secured creditors a recovery of $nil. All funds 

would be used to satisfy CRA’s deemed trust claim. 

 

In a high recovery scenario for the Proposal it is assumed that the Company’s free cash flow is 

consistent with the long-term cash flows provided. In a low recovery scenario, it is assumed the 

Company’s free cash flow is twenty-five percent lower than expected.  

 

Table 5

Bankruptcy  
 Proposal 

Low 
Recovery 

 Proposal 
High 

Recovery 

Assets
Cash 37                -               -
Accounts Receivable 150              -               -
Inventory 5                  -               -
Equipment and furniture 45                -               -
Vehicles 45                -               -
Cash flow available from operations - 487              649              

Total net proceeds 282              487              649              

Recovery costs 20                -               -               
Professional fees 50                25                25                

Total costs 70                25                25                

Net funds available for distribution 212              462              624              

Less: CRA deemed trust claim 231 231 231

Less: Secured Creditors 85 -               -               

Total funds available for distribution -               231 393

Total unsecured creditors 135 135 135

Estimated recovery per $1 to unsecured creditors -               1.00 1.00

$000's
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Under the Proposal we estimate there to be between $231,000 and $393,000 available from the 

Proposal Fund for distribution to the unsecured creditors. This will provide the unsecured creditors 

a full recovery of their unsecured claim.  

 

7. CONDUCT OF THE DEBTOR 

 

We have reviewed financial information and bank statements of the Company for a three-month 

period prior to the Company filing the NOI. We are not aware of the Company being party to any 

reviewable transactions or fraudulent preferences as set out in the Bankruptcy and Insolvency 

Act. 

 

8. LEGAL ACTIONS 

 

The Trustee is not aware of the Company being party to any legal proceedings.  

 

9. CONFLICT OF INTEREST 

 

The Trustee is not aware of any conflict of interest.  

 

10. CONCLUSION 

 

The Proposal offers all creditors a greater recovery than they would otherwise receive in a 

bankruptcy. Consequently, the Trustee recommends acceptance of the Proposal.  

 

 

THE BOWRA GROUP INC.  

Licensed Insolvency Trustee under the Proposal of Skyline Sign Service Ltd.  

 

 



APPENDIX A 
Forecasted Cashflows included in the Proposal 





























The Bowra Group Inc.

TD Tower,  Suite 1411 - 10088  102 Avenue

EDMONTON AB T5J 2Z1

Phone: (780) 809-1224     Fax: (780) 705-1946

E-mail: claims@bowragroup.com

Estate No.        

Court No.         

District of:        

Division No.         

Alberta

01 - Edmonton

24-2569362

24-2569362

FORM 31

Proof of Claim

(Sections 50.1, 81.5, 81.6, Subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8), 102(2), 124(2), 128(1),

and Paragraphs 51(1)(e) and 66.14(b) of the Act)

In the matter of the proposal of

SKYLINE SIGN SERVICE LTD.

of the City of EDMONTON, in the Province of Alberta

All notices or correspondence regarding this claim must be forwarded to the following address:

_____________________________________________________________________________________________________________

_____________________________________________________________________________________________________________

In the matter of the proposal of SKYLINE SIGN SERVICE LTD. of the City of EDMONTON in the Province of Alberta and the claim of 

______________________________, creditor.

         I, _______________________________ (name of creditor or representative of the creditor), of the city of _______________ in the 

province of ______________, do hereby certify:

1. That I am a creditor of the above named debtor (or I am ________________________ (position/title) of _________________________,  

creditor).

2. That I have knowledge of all the circumstances connected with the claim referred to below.

3. That the debtor was, at the date of proposal, namely the 9th day of October 2019, and still is, indebted to the creditor in the sum of 

$________________________, as specified in the statement of account (or affidavit) attached and marked Schedule "A", after deducting any 

counterclaims to which the debtor is entitled. (The attached statement of account or affidavit must specify the vouchers or other evidence in 

support of the claim.)

4. (Check and complete appropriate category.)

Regarding the amount of $________________________, I do not claim a right to a priority.

(Set out on an attached sheet details to support priority claim.)

That in respect of this debt, I do not hold any assets of the debtor as security and 

(Check appropriate description.)

Regarding the amount of $ ________________________, I claim a right to a priority under section 136 of the Act. 

That I hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:

(Give full particulars of the claim, including the calculations upon which the claim is based.)

B. CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE $________________________

C. SECURED CLAIM OF $________________________

 A. UNSECURED CLAIM OF $________________________

That in respect of this debt, I hold assets of the debtor valued at $__________________ as security, particulars of which are as follows:

(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security, 

and attach a copy of the security documents.)

(other than as a customer contemplated by Section 262 of the Act)

That I hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $________________

(Attach a copy of sales agreement and delivery receipts.)

D. CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF $________________________
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FORM 31 --- Concluded

E. CLAIM BY WAGE EARNER OF $________________________

That I hereby make a claim under subsection 81.3(8) of the Act in the amount of $__________,

That I hereby make a claim under subsection 81.4(8) of the Act in the amount of $__________,

That I hereby make a claim under subsection 81.6 of the Act in the amount of $__________,

That I hereby make a claim under subsection 81.5 of the Act in the amount of $__________,

F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF $________________________

G. CLAIM AGAINST DIRECTOR $__________

(To be completed when a proposal provides for the compromise of claims against directors.)

That I hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:

(Give full particulars of the claim, including the calculations upon which the claim is based.)

That I hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:

(Give full particulars of the claim, including the calculations upon which the claim is based.)

H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM $__________

5. That, to the best of my knowledge, I ___________(am/am not) (or the above-named creditor ___________(is/is not)) related to the 

debtor within the meaning of section 4 of the Act, and ________(have/has/have not/has not) dealt with the debtor in a non-arm's-length manner.

6. That the following are the payments that I have received from, and the credits that I have allowed to, and the transfers at undervalue 

within the meaning of subsection 2(1) of the Act that I have been privy to or a party to with the debtor within the three months (or, if the creditor 

and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months) 

immediately before the date of the initial bankruptcy event within the meaning of Section 2 of the Act: (Provide details of payments, credits and 

transfers at undervalue.)

I request that a copy of the report filed by the trustee regarding the bankrupt’s application for discharge pursuant to subsection 

170(1) of the Act be sent to the above address.

7. (Applicable only in the case of the bankruptcy of an individual.)

Dated at ________________________________________, this ___________________ day of _________________________, ___________.

_________________________________

Witness

_________________________________

Creditor

Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make 

payments under section 68 of the Act, I request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or 

of the fact that there is no longer surplus income.

If an affidavit is attached, it must have been made before a person qualified to take affidavits.

E-mail Address : 

Fax Number : 

Phone Number: ______________________________

______________________________

______________________________

Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account.

WARNINGS:

NOTE:

A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the value of the security as assessed, in a proof of 

security, by the secured creditor.
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Division No.    
Court No.        
Estate No.       

Alberta
01 - Edmonton
24-2569362
24-2569362

FORM 36

Proxy

(Subsection 102(2) and paragraphs 51(1)(e) and 66.15(3)(b) of the Act)

In the matter of the proposal of

SKYLINE SIGN SERVICE LTD.

of the City of EDMONTON, in the Province of Alberta

I, ______________________________, of __________________, a creditor in the above matter, hereby 

appoint __________________________________, of _____________________________________, to be 

my proxyholder in the above matter, except as to the receipt of dividends,____________ (with or without) 

power to appoint another proxyholder in his or her place.

Dated at ___________________________________, this ________ day of ________________, ________.

____________________________

Witness 

____________________________

Witness 

          _____________________________________

          Individual Creditor

   Per _____________________________________

          Name and Title of Signing Officer

          _____________________________________

          Name of Corporate Creditor

Return To:

The Bowra Group Inc. - Licensed Insolvency Trustee

TD Tower,  Suite 1411 - 10088  102 Avenue

EDMONTON AB T5J 2Z1

Phone: (780) 809-1224     Fax: (780) 705-1946

E-mail: claims@bowragroup.com
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District of:        
Division No.    
Court No.        
Estate No.       

Alberta
01 - Edmonton
24-2569362
24-2569362

FORM 37

Voting Letter

(Paragraph 51(1)(f) of the Act)

In the matter of the proposal of

SKYLINE SIGN SERVICE LTD.

of the City of EDMONTON, in the Province of Alberta

I, ______________________________, creditor (or I, ______________________________, representative 

of ______________________________, creditor), of __________________, a creditor in the above matter 

for the sum of  $ ______________ , hereby request the trustee acting with respect to the proposal of 

SKYLINE SIGN SERVICE LTD., to record my vote ______________ (for or against) the acceptance of the 

proposal as made on the  ________ day of ______________________, _____________.

Dated at ____________________________, this ______ day of ____________________ _____________.

___________________________________________

Individual Creditor

___________________________________________

Name of Corporate Creditor

____________________________

Witness 

___________________________

Witness 

Per   ___________________________________________

 Name and Title of Signing Officer

The Bowra Group Inc. - Licensed Insolvency Trustee

Per: 

__________________________________________

Kristin Gray - Licensed Insolvency Trustee

TD Tower,  Suite 1411 - 10088  102 Avenue

EDMONTON AB T5J 2Z1

Phone: (780) 809-1224     Fax: (780) 705-1946

E-mail: claims@bowragroup.com

Return To:
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