
Edmonton Registry
Court No: 24- 2440164
Estate No: 24 -2440164

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF
SOUTHWARK DEVELOPMENTS LTD.

Minutes of the Meeting of the Creditors in the Bankruptcy of Southwark Developments Ltd. (the
“Company”), held in Edmonton, Alberta on Thursday, November 22, 2018 at 10:00AM.

PRESENT:

Dan Brandenburg, Official Receiver, Office of the Superintendent of Bankruptcy

Kristin Gray, Trustee, The Bowra Group Inc.

Karl Sibbons, Southwark Developments Ltd.

All others as listed in the attendance register attached.

MEETING:

Dan Brandenburg called the meeting to order at 10:05AM and introduced himself, Kristin Gray
of The Bowra Group Inc., and Karl Sibbons, director of the Company.

Dan Brandenburg announced he was acting as Chairman under the authority of Section 105(1)
of the Bankruptcy and Insolvency Act.

The Chairman declared the meeting properly called and, a quorum being present, duly
constituted.

The Chairman explained that the purpose of the meeting was set out in Section 102(5) of the
Bankruptcy and Insolvency Act. The Chairman tabled the following documents:

• Certificate of Appointment;
• Affidavit of mailing;
• Proof of advertisement;
• Statement of affairs; and,
• Trustee’s preliminary report.
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The Trustee provided a copy of the Trustee’s Report to Creditors dated November 21, 2018.
The Chairman reviewed the report and asked if there were any questions regarding the affairs
of the bankrupt or the Trustee’s Report. The following questions were asked:

Q: A creditor asked for clarification on the payments made to Southwark Construction Ltd.
identified as potential preference payments described in the Trustee’s Report to
Creditors.

A: The Trustee responded that three payments were made to Southwark Construction Ltd.
totalling $79,550 from the period September 25, 2018 to October 19, 2018 that could be
regarded as preference payments. As described in the Trustee’s Report, the Company
had indicated to the Trustee these transactions were for repayment of expenses and
operating loans made to the Company by Southwark Construction Ltd., a related
company.

A discussion ensued regarding the transactions and the mechanism for having the
Trustee review the transactions further under the Bankruptcy and Insolvency Act. The
Trustee explained that they would seek instructions from inspectors and/or creditors
regarding further review of these transactions, if deemed necessary. The Trustee also
indicated that should the inspectors and/or creditors instruct the Trustee to challenge
these transactions there would likely be a cost to the estate for various Court
applications and potential ligation.

Q: A creditor asked if the loans made to the Company from Southwark Construction Ltd.
equalled the repayment amounts.

A: The Trustee confirmed the loans made to the Company from Southwark Construction
Ltd. equalled the repayment amounts.

Q: A creditor asked what the relationship was between the Company and Southwark
Construction Ltd.

A: The Trustee responded that it was their understanding that the two Companies had a
common director.

A discussion ensued about the ability to incorporate a company in Alberta if you are the
director of a bankrupt company.

Q: A creditor asked if the estimated realization was calculated based on proven claims.

A: The Trustee responded that the estimate realization was calculated based on total
liabilities disclosed on the Statement of Affairs.

Q: A creditor asked if they could review the Company’s bank statements.

A: The Trustee responded that the creditors would not be able to review the Company’s
bank statements, but that the Trustee could summarize them in more detail if need be.

Q: A creditor asked if they could receive copies of the statutory declarations provided on
various jobs.
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A: The chair responded they would likely have to seek this information from the owner of
the projects to which the declarations were provided to.

Q: A creditor asked if the Company has a universal share agreement.

A: The Trustee indicated they were not aware of one.

Q: A creditor asked if they could review the claims register.

A: The Trustee responded that yes, they could.

Q: A creditor asked about the nature of the secured claims.

A: The Trustee responded that no secured proof of claims had been received prior to the
first meeting of creditors and that a review of the Company’s books and records
indicated there were no amounts owing to the secured creditors listed in the Personal
Property Registry. The Trustee indicated that creditors may still file proof of claims after
the meeting of creditors, and accordingly, this can affect the estimated realization if the
amount is different than what was included on the Statement of Affairs.

Q: A creditor asked if the meeting minutes would be available for review.

A: The Trustee confirmed that all public record documents would be available on the case
website established by the Trustee at the following address:

(https:/Iwww. bowragroup.com/southwark-developmentsltd)

The Chairman called for a vote on a resolution affirming the appointment of The Bowra Group
Inc. as Trustee.

UPON MOTION IT WAS UNANIMOUSLY RESOLVED THAT: The Bowra Group Inc. is
affirmed in its appointment as Trustee.

-CARRIED

The Chairman called for nominations for Inspectors to assist with the duties as set out in the
Bankruptcy and Insolvency Act.

The Trustee briefly explained the role and responsibilities of an Inspector.

Terry Moritz of Titan Flooring and Nils Pregitzer of Blacktop Paving Inc. expressed interest to
the Trustee in acting as an Inspectors.
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UPON MOTION IT WAS UNANIMOUSLY RESOLVED THAT: Terry Moritz and Nils Pregitzer
are appointed as Inspectors of the estate.

The Chairman asked if there were any additional questions.

There were none.

There being no further business, the meeting was adjourned at 10:35AM.

D’h—randenburg, Chairman
Official Receiver, Office of the Sui

-CARRIED-

of Bankruptcy
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