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SASKATOON REGISTRY 
COURT NO: 23-2438672 

ESTATE NO: 23-2438672 
 

IN THE COURT OF QUEEN’S BENCH OF SASKATCHEWAN 
IN BANKRUPTCY AND INSOLVENCY 

 
IN THE MATTER OF THE BANKRUPTCY OF  

JTL INDUSTRIES LTD. 
 

TRUSTEE’S PRELIMINARY REPORT TO CREDITORS 
 

NOVEMBER 19, 2018 
 
BACKGROUND 

 

JTL Industries Ltd. (the “Company” or “JTL”) manufactured and constructed grain bins, oil tanks, 

frac sand silos, liquid fertilizer tanks, hoppers and floors. The Company’s head office was located 

in Neilburg, Saskatchewan. In addition, JTL previously leased a building and has equipment 

located in Brandon, Manitoba. 

 

The Company has secured debt owed to BMO Bank of Montreal (“BMO”), Business Development 

Bank of Canada (“BDC”), BDC Capital Inc., Calidon Financial Services Inc., Coast Capital 

Equipment Finance Ltd., CWB National Leasing Inc., and Russell Metals Inc. totalling 

approximately $3.5 million.  For each of these, the party has either a registered general security 

agreement or specific security in the case of leased assets in the Personal Property Registry.  

BDC also holds security over the Neilburg, Saskatchewan land and buildings in the form of a 

mortgage. In addition, Canada Revenue Agency (“CRA”) is owed approximately $474,000 for 

outstanding payroll source deductions.  

 

We understand the Company struggled financially over the past couple years due to issues of 

mismanagement, a decline in the oil and gas industry and various challenges with employees.  

The Company incurred a combined loss of approximately $2 million for fiscal years 2017 and 

2018.  As a result, on October 31, 2018, the Company filed an assignment into Bankruptcy. The 

Bowra Group Inc. was appointed the Licensed Insolvency Trustee. 
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FINANCIAL SITUATION 

 

Table 1 summarizes the trial balance for the fiscal year ending October 31, 2018 and the 

unaudited income statement for the fiscal year ending October 31, 2017.  The financial statements 

for the year ending October 31, 2018 have not been prepared as the Company made an 

assignment into bankruptcy on October 31, 2018. 

 

 

 

 

The Company incurred net losses of $794,000 and $1.3 million in fiscal years 2017 and 2018, 

respectively.   

 

Table 2 summarizes the unaudited balance sheet as at October 31, 2018 and October 31, 2017. 

 

Table 1

Year Ended Year Ended
October 31, 2018 October 31, 2017

(000's) (000's)

Revenue 11,060                  18,696                  

Operating and admin expenses 12,390                  19,490                  

Net Income (loss) (1,330) (794)
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CONSERVATORY AND PROTECTIVE MEASURES 

 

The Company had been shut down and the employees were terminated effective the date of 

bankruptcy.  The Trustee attended the premises on October 31, 2018 and retained 2 employees 

on a temporary contract basis to assist with preparing T4s and ROEs, identifying assets and 

determining employee claims.   

 

The Trustee has identified the assets of the Company and made enquiries of certain individuals 

with respect to the location of certain assets. The Trustee is in the process of compiling an 

accurate list of equipment and confirming ownership. Once this is complete the Trustee will be 

requesting offers to purchase for all unencumbered assets.   

 

Table 2

As at As at
October 31, 2018 October 31, 2017

(000's) (000's)

Cash 35                         382                       
Inventory 882                       1,584                    
Receivables 681                       2,047                    
Future income taxes 523                       569                       
Lloydminster Co-op Equity 30                         28                         
Prepaids 10                         10                         
Advances to related party 166                       386                       

2,327                    5,007                    

Capital assets 4,763                    4,847                    
7,090                    9,854                    

Accounts payable 3,455                    3,796                    
Deferred revenue 118                       723                       
Shareholder loan 1,624                    473                       
Long term debt & capital lease 6,607                    8,814                    

11,804                  13,806                  

Shareholder's deficit (4,714) (3,952)
7,090                    9,854                    
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BOOKS AND RECORDS 

 

The Trustee has taken possession of certain books and records of the Company.  

 

SECURED CREDITORS 

 

Table 3 provides a listing of the claims, according to the books and records of the Company, that 

may have a priority over the claims of unsecured creditors.   

 

 

Table 3

Estimated 
Claim 

$000's

Canada Revenue Agency
Deemed Trust - all present 
and after-acquired property

474

Wage Earners Protection Program Current assets 38

Village of Neilburg Land and Building 47

Bank of Montreal 
General Security Agreement - 
all present and after-acquired 
property

932

Business Development Bank of 
Canada

General Security Agreement - 
all present and after-acquired 
property and a mortgage over 
the land and building

2,481

BDC Capital Inc.
General Security Agreement - 
all present and after-acquired 
property

Unknown

Calidon Financial Services Inc. 
6 - 880 BBL Viro Tanks and 
equipment under Lease 
10462

Unknown

Coast Capital Equipment Finance 
Ltd.

Trailers and Peterbilt Trucks Unknown

CWB National Leasing Inc.
Photocopier lease number 
2675690

Unknown

Creditor Assets Secured



5 
 

 

CRA has a deemed trust claim for unpaid source deductions. The Company has estimated the 

amount owing at $474,000, however, this is likely to increase once a trust audit is completed by 

CRA. This may take priority over all other secured claims except for the mortgage held by BDC 

and specific serial number leases. 

 

The Wage Earner Protection Program (“WEPP”) has security for unpaid wages, vacation pay, 

and severance up to a maximum of $2,000 over current assets. The Trustee has provided all 

employees with individual calculations of their entitlement under WEPP. Each employee is entitled 

to a maximum of $3,976 under the WEPP.  To the extent there is a distribution to the unsecured 

creditors the first $3,976 of any individual employee claim will be paid to WEPP and the balance 

to the employee. 

 

BDC and BMO hold registered general security agreements granting them a priority charge over 

all the assets and after acquired property of the Company. In addition, BDC also holds a specific 

mortgage over the land and building. 

 

BDC Capital Inc. holds a registered general security agreement over all assets and after acquired 

property.   

 

Calidon Financial Services, Coast Capital Finance Inc. and CWB National Leasing Inc. all hold 

security over specific serial number assets, which include equipment, vehicles and tanks. 

 

 

UNSECURED CREDITORS 

 

We are aware of 141 unsecured creditors owed approximately $5.4 million based on Company 

records. Table 4 summarize the major unsecured creditors. 
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IDENTIFICATION AND VALUATION OF ASSETS 

 

The Company’s assets consist of accounts receivable, bin inventory, land and buildings located 

in Neilburg and various equipment and vehicles used in the manufacturing of grain bins and oil 

tanks located in Neilburg, Saskatchewan and Brandon, Manitoba. Table 5 provides a summary 

of the Company’s assets. 

 

Table 4

Estimated 
Claim 
$000's

Lester Thiessen 1,624

PPG Canada 958

Russel Metals Inc. 826

Sioux Steel Company 236

Linda Walde 213

Creditor
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Inventory consists of grain bins and oil tanks located throughout the Company’s yard in 

Saskatchewan and previous leased premises in Manitoba.  It is likely that many of these bins are 

subject to property claims and therefore have limited or no value to the estate.  Any property 

claims made on the bins will have to be assessed by the Trustee. 

 

Receivables represent outstanding amounts owing to the Company based on the books and 

records.  The Trustee has sent out collection letters for the outstanding accounts.  We are unsure 

how accurate the books and records are and thus expect that the recovery of these receivables 

may be difficult. 

 

Future income taxes represent a potential recovery had the Company continued to operate and 

make a profit.  As a result of the bankruptcy there will be no recovery to the estate. 

 

Lloydminster Co-op Equity represents an investment in the Lloydminster Co-op.  We understand 

there is limited to no value to this asset. 

 

Table 5

As at Estimated
Oct 31, 2018 Realization

(000's) (000's)

Cash 35                         35                         
Inventory 882                       150                       
Receivables 681                       100                       
Future income taxes 523                       -                       
Lloydminster Co-op Equity 30                         -                       
Prepaids 10                         -                       
Advances to related party 166                       -                       

2,327                    285                       

Land & Building 1,310                    500                       
Capital assets 3,453                    500                       

5,780                    1,285                    
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Advances to related party represents amounts owing from Enviro Production Systems Inc., a 

company that owns the agriculture and oil bin patents.  BDC Capital Inc. has specific security over 

the patents and therefore there is no value to estate from the intercompany balance.   

 

Land and building consist of approximately 10 acres of land and the buildings located in Neilburg, 

Saskatchewan. We understand BDC has a valid mortgage over these assets and thus any 

recovery from the sale of these would be provided to BDC. 

 

Capital assets consist of equipment, machinery and vehicles located in Saskatchewan and 

Manitoba. The Trustee is in the process of compiling a list of equipment and confirming ownership. 

Once this is complete the Trustee will be requesting offers to purchase for all unencumbered 

assets. 

 

The estimated realizable values discussed above do not take into account the costs associated 

with the realization and administration of the bankruptcy estate. 

 

LEGAL ACTIONS 

 

The Trustee is only aware of one legal action at this time from Sioux Steel Company, a United 

States based company.   

 

Sioux Steel Company has an action against the Company for non-payment of amounts owing.  

The Company has filed a counter claim for damages and warranty issues.  As a result of the 

bankruptcy the action against the Company is stayed and the Trustee does not intend to pursue 

the legal action against Sioux Steel Company at this time. 

 

REVIEWABLE TRANSACTIONS AND PREFERENCE PAYMENTS 

 

The Trustee has reviewed the books and records that were made available, including bank 

statements, for the period June to October, 2018.  

 

Upon review of the Company’s books, records and bank statements the Trustee is not aware of 

the Company being party to any preferences, priorities or transfers at undervalue as set out in the 

Bankruptcy and Insolvency Act. 




