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EDMONTON REGISTRY 
COURT NO: 24-2576853 

ESTATE NO: 24-2576853 
 
 

IN THE COURT OF QUEEN’S BENCH OF ALBERTA 
IN BANKRUPTCY AND INSOLVENCY 

 
IN THE MATTER OF THE BANKRUPTCY OF  

DENARII WELL SERVICES INC. 
 

TRUSTEE’S REPORT TO CREDITORS 
 

NOVEMBER 15, 2019 
 
BACKGROUND 

 

Denarii Well Services Inc. (the “Company” or “Denarii”) is a wholly-owned subsidiary of Ascent 

Oilfield Services Corp. (“Ascent”). The Company provided oil and well services and operated out 

of Camrose, Alberta.  

 

Collaborative Energy Services Inc. (“Collaborative”) owns 100% of the shares of Ascent. Ascent 

owns 100% of the shares of Denarii, 1792911 Alberta Ltd. (“179”), and Ascent Oilfield Services 

Corp Texas (“Ascent Texas”). Ascent Texas owns 100% of the shares of Denarii Well Services 

LLC Texas (“Denarii Texas”). The value of the shares are unknown as at the date of the report. 

Attached as Appendix A is corporate structure of the above-mentioned companies. 

 

Collaborative, Ascent, and Denarii (collectively “Collaborative Group”) all made an assignment 

into Bankruptcy on October 29, 2019. 179, Ascent Texas, and Denarii Texas are not bankrupt. 

 

The Company has outstanding secured debt owed to Albers Family Holding Corporation 

(“Albers”), Maynbridge Capital Inc. (“Maynbridge”), Workers Compensation Board of Alberta 

(“WCB”), and Canada Revenue Agency (“CRA”) totalling approximately $14.1 million. The 

Company has outstanding unsecured debt owed to various creditors totalling approximately $2.2 

million. Maynbridge and Albers hold registered general security agreements in the Personal 

Property Registry.  
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We understand the Company struggled financially due to: 

 Insufficient funding from Collaborative after they purchased Denarii. Funds were supposed 

to be injected to fund operations, pay out vendors and fund new management roles for 

new divisions of pod concept. The debt was high, and the funds were not raised; 

 The economic condition of the oil and gas sector reduced the Company’s utilization; and, 

 Accumulation of bad debts.  

 

As a result, on October 29, 2019, the Company filed an assignment into Bankruptcy. The Bowra 

Group Inc. was appointed the Licensed Insolvency Trustee (the “Trustee”). 

 

FINANCIAL SITUATION 

 

Table 1 summarizes the management prepared draft profit and loss statements for of the period 

January 1, 2019 to October 29, 2019 and the fiscal year ended December 31, 2018.  

 

 

 

The Company incurred a net loss of $534,000 for the period of January 1, 2019 to October 29, 

2019 and a net loss of $80,000 for the 2018 fiscal year.  

 

Table 2 summarizes the management prepared balance sheet as at October 29, 2019 and as at 

December 31, 2018.   

 

Table 1

(000's) (000's)

Revenue 407                          3,645                        

Operating and admin expenses 941                          3,725                        

Net Income (loss) (534) (80)

Year Ended 
December 31, 2018

For the Period
January 1, 2019 - 
October 29, 2019
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CONSERVATORY AND PROTECTIVE MEASURES 

 

We understand the Company ceased operations in June 2019 and all employees were terminated 

prior to the date of the bankruptcy. There are no outstanding salaries, wages, vacation pay, or 

severance amounts owed to employees. T4s and ROEs are being prepared and provided to all 

previous employees. 

 

The Trustee sent correspondence to TD Canada Trust requesting the Company’s bank accounts 

be frozen and any funds remaining be remitted to the Trustee. TD Canada Trust has confirmed 

the accounts have been frozen and there were no funds remaining in the accounts.  

 

BOOKS AND RECORDS 

 

The Trustee has taken possession of certain books and records of the Company, including 2018 

and 2019 profit and loss statements, balance sheets, and bank statements for 6 months prior to 

the bankruptcy. 

 

 

Table 2

As at As at 
October 29, 2019 December 31, 2018

(000's) (000's)

Cash
Accounts Receivable 22                           217                           
Prepaids and deposits -                            10                              

22                             227                            

Accounts payable 565                           386                            
Short term debt 8                               9                                
Long term debt 809                           650                            

1,382                        1,044                         

Shareholder's deficit (1,360) (817)
22                             227                            
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SECURED CREDITORS 

 

Table 3 provides a listing of the claims, according to the books and records of the Company and 

the Personal Property Registry, that may have a priority over the claims of unsecured creditors.   

 

 

 

Based on the Company’s books and records, Canada Revenue Agency (“CRA”) has a deemed 

trust claim for unpaid source deductions. This may take priority over all other secured claims. 

CRA has not filed a proof of claim as of the date of this report and as such the amount of their 

claim is estimated based on the Company’s payroll records. 

 

Maynbridge holds a registered general security agreement granting them a priority charge over 

all the assets and after acquired property of the Company. As at the date of the bankruptcy, 

Collaborative Group owes Maynbridge $13.6 million of secured debt. Maynbridge’s security 

relates to a cross guarantee from Ascent and the assets secured by Maynbridge represent the 

Table 3

Creditor Assets Secured
Estimated 

Claim ($000's)

Canada Revenue Agency
Deemed Trust - all present and after-

acquired property
160 

Maynbridge Capital Inc.
General Security Agreement - specific 
serial numbered goods and all present 

and after-acquired property
13,615 

Albers Family Holding 
Corporation

General Security Agreement - specific 
serial numbered goods and all present 

and after-acquired receivables
299

Workers Compensation Board 
of Alberta

WCB Charge - All present and after-
acquired property and all property used 

in connection, pursuant to WCB Act 
S129

2

Capital Now Inc.
General Security Agreement - All 

present and after-acquired property
Unknown
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assets of Ascent. The Trustee has not received a proof of claim from Maynbridge as of the date 

of this report. 

 

Albers holds specific security over serial numbered motor vehicles, trailers and accounts 

receivables. According to the books and records of the Company, Collaborative Group owes 

Albers $299,000 of secured debt. Albers’ security relates to a cross guarantee from Ascent and 

the assets secured are assets of Ascent. The Trustee is not in possession of any of these vehicles.  

 

Further, the amount owing to Albers relates to a judgement granted against Collaborative Group 

for non-payment of amounts owing. Albers has registered a Writ of Enforcement in the Personal 

Property Registry. As a result of the bankruptcy, the action against the Company is stayed and 

Albers would have an unsecured claim for the judgement.    

 

UNSECURED CREDITORS 

 

The Trustee is aware of 82 unsecured creditors owed approximately $1.4 million. Table 4 provides 

the major unsecured creditors. 

 

 

 

IDENTIFICATION AND VALUATION OF ASSETS 

 

Table 5 provides a summary of the Company’s assets at the date of bankruptcy and our estimated 

realization. 

Table 4

Creditor
Estimated 

Claim ($000's)

F.M.C. International (Canada) Ltd. 161

RyTy Developments Ltd. 104

Parkland Leasing & Rentals Ltd. 92

Automated Rig Technologies Ltd. 92

Applied Industrial Technologies 85
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Based on our review of the Company’s assets and liabilities we estimate there will be no recovery 

to unsecured creditors.  

 

LEGAL ACTIONS 

 

The Trustee is aware of the following legal actions; 

 

Automated Rig Technologies Ltd. (“Automated Rig”) has a judgement against the Company in 

the amount of $90,558.78 for non-payment of amounts owing. Automated Rig has registered a 

Writ of Enforcement in the Personal Property Registry. As a result of the bankruptcy, the action 

against the Company is stayed and Automated Rig would have an unsecured claim in the 

bankruptcy. 

 

Jessica McNary filed a Statement of Claim against Collaborative, 1717003 Alberta Ltd. (“171”) 

and the Company in the amount of $5,648 for unpaid obligations, $50,000 for wrongful dismissal, 

and $25,000 for aggravated and punitive damages. As a result of the bankruptcy, the action 

against the Company is stayed and Jessica McNary would have an unsecured claim in the 

bankruptcy.  

 

Table 5

Per Statement of 
Affairs as at

October 25, 2019
(000's) (000's)

Receivables 103                            10                           
103                            10                           

Professional fees (12)
(12)

Total secured creditors  14,076

Recovery to creditors -

Estimated 
Realization 
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As previously noted, Albers has a judgement against the Company in the amount of $348,794 for 

non-payment of amounts owing. Albers has registered a Writ of Enforcement in the Personal 

Property Registry. As a result of the bankruptcy, the action against the Company is stayed and 

Albers would have an unsecured claim in the bankruptcy.  

 

REVIEW OF RECORDS & CONDUCT OF THE DEBTOR 

 

The Trustee has reviewed the books and records of the Company that were made available, 

including bank statements for the period March 29, 2019 to October 31, 2019. The Trustee did 

not identify any transactions that could be regarded as preference payments in accordance with 

the Bankruptcy and Insolvency Act. 

 

CONCLUSION 

 

Based on our review of books and records and discussions with management we believe there 

will be no recovery to unsecured creditors based on the Company’s assets and liabilities. 

 

 

The Bowra Group Inc.  

Licensed Insolvency Trustee of Denarii Well Services Inc. 

 

Per: 

 

Kristin Gray, CPA, CA, CIRP, LIT 

Enclosure  
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